
Tough Economic Times

The Bailout
Anyone watching the news or looking at their checking account
knows that we are in for some tough economic times. I want to
spend some time looking at how we arrived at this place and
set forth some biblical principles that we collectively and
individually need to follow.

Who would have imagined a year ago we would be talking about
spending such enormous amounts of money on a bailout? The
first bailout was for $700 billion. When these numbers are so
big,  we  lose  all  proportion  of  their  size  and  potential
impact. So let me use a few comparisons from a recent Time
magazine article to make my point.{1}

If  we  took  $700  billion  and  gave  it  to  every  person  in
America, they would receive a check for $2,300. Or if we
decided  to  give  that  money  instead  to  every  household  in
America, they would receive $6,200.

What  if  we  were  able  to  use  $700  billion  to  fund  the
government for a year? If we did so, it would fully fund the
Defense Department, the State Department, the Treasury, the
Department of Education, Veterans Affairs, the Department of
the Interior, and NASA. If instead we decided to pay off some
of the national debt, it would retire seven percent of that
debt.

Are you a sports fan? What if we used that money to buy sports
teams? This is enough money to buy every NFL team, every NBA
team, and every Major League Baseball team. But we would have
so much left over that we could also buy every one of these
teams a new stadium. And we would still have so much money
left over that we could pay each of these players $191 million
for a year.
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Of course this is just the down payment. When we add up all
the money for bailouts and the economic stimulus, the numbers
are much larger (some estimate on the order of $4.6 trillion).

Jim  Bianco  (of  Bianco  Research)  crunched  the  inflation
adjusted numbers.{2} The current bailout actually costs more
than all of the following big budget government expenditures:
the Marshall Plan ($115.3 billion), the Louisiana Purchase
($217 billion), the New Deal ($500 billion [est.]), the Race
to the Moon ($237 billion), the Savings and Loan bailout ($256
billion), the Korean War ($454 billion), the Iraq war ($597
billion), the Vietnam War ($698 billion), and NASA ($851.2
billion).

Even if you add all of this up, it actually comes to $3.9
trillion  and  so  is  still  $700  billion  short  (which
incidentally  is  the  original  cost  of  one  of  the  bailout
packages most people have been talking about).

Keep in mind that these are inflation-adjusted figures. So you
can  begin  to  see  that  what  has  happened  this  year  is
absolutely unprecedented. Until you run the numbers, it seems
like Monopoly money. But the reality is that it is real money
that must either be borrowed or printed. There is no stash of
this amount of money somewhere that Congress is putting into
the economy.

What Caused the Financial Crisis?
What caused the financial crisis? Answering that question in a
few minutes may be difficult, but let me give it a try.

First, there was risky mortgage lending. Some of that was due
to government influence through the Community Reinvestment Act
which encouraged commercial banks and savings associations to
loan  money  to  people  in  low-income  and  moderate-income
neighborhoods. And part of it was due to the fact that some
mortgage  lenders  were  aggressively  pushing  subprime  loans.



Some did this by fraudulently overestimating the value of the
homes or by overstating the lender’s income. When these people
couldn’t pay on their loan, they lost their homes (and we had
a record number of foreclosures).

Next, the lenders who pushed those bad loans went bankrupt.
Then a whole series of dominoes began to fall. Government
sponsored enterprises like Fannie Mae and Freddie Mac as well
as financial institutions like Bear Stearns, Lehman Brothers,
Merrill Lynch and AIG began to fail.

As this was happening, commentators began to blame government,
the financial institutions, Wall Street, and even those who
obtained mortgages. Throughout the presidential campaign and
into 2009 there was a cry that this was the result of shredded
consumer protections and deregulation.

So  is  the  current  crisis  a  result  of  these  policies?  Is
deregulation the culprit? Kevin Hassett has proposed a simple
test of this view.{3} He points out that countries around the
world have very different regulatory structures. Some have
relatively light regulatory structures, while others have much
more significant intrusion into markets.

If deregulation is the problem, then those countries that have
looser regulations should have a greater economic crisis. But
that is not what we find. If you plot the degree of economic
freedom of a country on the x-axis and the percent of change
in the local stock market on the y-axis, you find just the
opposite of that prediction.



The correlation is striking. Draw a line from countries with
low economic freedom (like China and Turkey) to countries with
greater economic freedom (like the United States) and you will
notice that most of the countries hug the line. Put another
way, the regression line is statistically significant.
If the crisis were a result of deregulation, then the line
should be downward sloping (meaning that countries that are
freer  economically  had  a  biggest  collapse  in  their  stock
markets). But the line slopes up. That seems to imply that
countries that are economically free have suffered less than
countries that are not. While it may be true that a single
graph and a statistical correlation certainly does not tell
the whole story, it does suggest that the crisis was not due
to deregulation.

The End of Prosperity
It is interesting that as the financial crisis was unfolding,
a significant economic book was coming on the market. The
title of the book is The End of Prosperity.{4}

Recently I interviewed Stephen Moore with the Wall Street
Journal. He is the co-author with Arthur Laffer and Peter
Tanous of The End of Prosperity. The book provides excellent
documentation  to  many  of  the  economic  issues  that  I  have
discussed in the past but also looks ahead to the future.



The authors show that, contrary to conventional wisdom, the
middle class has been doing better in America. They show how
people in high tax states are moving to low tax states. And
they  document  the  remarkable  changes  in  Ireland  due  to
lowering taxes. I have talked about some of these issues in
previous articles and in my radio commentaries. Their book
provides ample endnotes and documentation to buttress these
conclusions.

What is most interesting about the book is that it was written
before the financial meltdown of the last few months. Those of
us who write books have to guess what circumstances will be
when the book is finally published. These authors probably had
less of a lag time, but I doubt any of them anticipated the
economic circumstances that we currently find.

Arthur  Laffer,  in  a  column  in  the  Wall  Street  Journal,
believes that “financial panics, if left alone, rarely cause
much damage to the real economy.”{5} But he then points out
that government could not leave this financial meltdown alone.
He  laments  that  taxpayers  have  to  pay  for  these  bailouts
because homeowners and lenders lost money. He notes: “If the
house’s  value  had  appreciated,  believe  you  me  the
overleveraged homeowners and the overly aggressive banks would
never have shared their gain with the taxpayers.”

He is also concerned with the ability of government to deal
with the problem. He says, “Just watch how Congress and Barney
Frank run the banks. If you thought they did a bad job running
the  post  office,  Amtrak,  Fannie  Mae,  Freddie  Mac  and  the
military, just wait till you see what they’ll do with Wall
Street.”

The reason the authors wrote The End of Prosperity was to set
forth what has worked in the past as a prescription for the
future. They were concerned that tax rates were headed up and
not down, that the dollar is falling, and that America was
turning it back on trade and globalization. They also were



concerned that the federal budget was spiraling out of control
and  that  various  campaign  promises  (health  care,  energy
policy, environmental policy) would actually do more harm than
good.

One of their final chapters is titled “The Death of Economic
Sanity.”  They  feared  that  the  current  push  toward  more
governmental intervention would kill the economy. While they
hoped that politicians would go slow instead of launching an
arsenal of economy killers, they weren’t too optimistic. That
is why they called their book The End of Prosperity.

The Future of Affluence
Let’s see what another economist has to say. The Bible tells
us that there is wisdom in many counselors (Proverbs 15:22).
So when we see different economists essentially saying the
same thing, we should pay attention.

Robert Samuelson, writing in Newsweek magazine, talks about
“The Future of Affluence.”{6} He begins by talking about the
major economic dislocations of the last few months:

“Government has taken over mortgage giants Fannie Mae and
Freddie Mac. The Treasury has made investments in many of the
nation’s major banks. The Federal Reserve is pumping out $1
trillion to stabilize credit markets. U.S. unemployment is at
6.1 percent, up from a recent low of 4.4 percent, and headed
toward 8 percent, by some estimates.”

Samuelson says that a recovery will take place but we may find
it unsatisfying. He believes we will lapse into a state of
“affluent deprivation.” By that he doesn’t mean poverty, but
he does mean that there will be a state of mind in which
people will feel poorer than they feel right now.

He says that the U.S. economy has benefited for roughly a



quarter century “from the expansionary side effects of falling
inflation—lower interest rates, greater debt, higher personal
wealth—to the point now that we have now overdosed on its
pleasures  and  are  suffering  a  hangover.”  Essentially,
prosperity bred habits, and many of these habits were bad
habits. Personal savings went down, and debt and spending went
up.

Essentially we are suffering from “affluenza.” Actually that
is the title of a book published many years ago to define the
problem  of  materialism  in  general  and  consumerism  in
particular.

The authors say that the virus of affluenza “is not confined
to the upper classes but has found it ways throughout our
society. Its symptoms affect the poor as well as the rich . .
. affluenza infects all of us, though in different ways.”{7}
The authors go on to say that “the affluenza epidemic is
rooted in the obsessive, almost religious quest for economic
expansion that has become the core principle of what is called
the American dream.”

Anyone looking at some of the social statistics for the U.S.
might conclude that our priorities are out of whack. We spend
more on shoes, jewelry, and watches than on higher education.
We spend much more on auto maintenance than on religious and
welfare activities. We have twice as many shopping centers as
high schools.

The  cure  for  the  virus  affluenza  is  a  proper  biblical
perspective toward life. Jesus tells the parable of a rich man
who decides to tear down his barns and build bigger ones (Luke
12:18). He is not satisfied with his current situation, but is
striving to make it better. Today most of us have adjusted to
a life of affluence as normal and need to actively resist the
virus of affluenza.



Squanderville
Warren Buffett tells the story of two side-by-side islands of
equal  size:  Thriftville  and  Squanderville.{8}  On  these
islands, land is a capital asset. At first, the people on both
islands are at a subsistence level and work eight hours a day
to meet their needs. But the Thrifts realize that if they work
harder and longer, they can produce a surplus of goods they
can trade with the Squanders. So the Thrifts decide to do some
serious saving and investing and begin to work sixteen hours a
day. They begin exporting to Squanderville.

The people of Squanderville like the idea of working less.
They can begin to live their lives free from toil. So they
willingly trade for these goods with “Squanderbonds” that are
denominated in “Squanderbucks.”

Over time, the citizens of Thriftville accumulate lots of
Squanderbonds.  Some  of  the  pundits  in  Squanderville  see
trouble. They foresee that the Squanders will now have to put
in double time to eat and pay off their debt.

At about the same time, the citizens of Thriftville begin to
get nervous and wonder if the Squanders will make good on
their  Squanderbonds  (which  are  essentially  IOUs).  So  the
Thrifts start selling their Squanderbonds for Squanderbucks.
Then they use the Squanderbucks to buy Squanderville land.
Eventually the Thrifts own all of Squanderville.

Now the citizens of Squanderville must pay rent to live on the
land which is owned by the Thrifts. The Squanders feel like
they have been colonized by purchase rather than conquest. And
they also face a horrible set of circumstances. They now must
not only work eight hours in order to eat, but they must work
additional hours to service the debt and pay Thriftville rent
on the land they sold to them.

Does this story sound familiar? It should. Squanderville is



America.

Economist Peter Schiff says that the United States has “been
getting a free ride on the global gravy train.” He sees other
countries starting to reclaim their resources and manufactured
goods. As a result, Americans are getting priced out of the
market because these other countries are going to enjoy the
consumption of goods that Americans previously purchased.

He  says:  “If  America  had  maintained  a  viable  economy  and
continued to produce goods instead of merely consuming them,
and if we had saved money instead of borrowing, our standard
of living could rise with everybody else’s. Instead, we gutted
our  manufacturing,  let  our  infrastructure  decay,  and
encouraged our citizens to borrow with reckless abandon.”{9}

It appears we have been infected with the virus of affluenza.
The root problem is materialism that often breeds discontent.
We want more of the world and its possessions rather than more
of God and His will in our lives. What a contrast to what Paul
says in Philippians where he counts all things to be loss
(3:7-8) and instead has learned to be content (4:11). He goes
on  to  talk  about  godliness  with  contentment  in  1  Timothy
6:6-7. Contentment is an effective antidote to materialism and
the foundation to a proper biblical perspective during these
tough economic times.
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Blessings and Judgment
Kerby  Anderson  answers  some  intriguing  questions:  Is  God
blessing America? Will God bring judgment against America?
What are the biblical principles of blessing and judgment we
find in the Bible concerning the nation of Israel? Do any of
them apply to our nation?

Is  God  blessing  America?  Will  God  bring  judgment  against
America? These are questions I often hear, and yet rarely do
we hear good answers to these questions. Part of the reason is
that  Christians  haven’t  really  studied  the  subject  of
blessings  and  judgment.
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 In this article we deal with this difficult and
controversial subject. While we may not be able to come to
definitive answers to all of these questions, I think we will
have a better understanding of what blessings and judgment are
from a biblical perspective.

When we think about this topic, often we are in two minds. On
one hand, we believe that God is on our side and blessing us.
After the attacks on 9/11, for example, we launched a war on
terror and were generally convinced that God was on our side.
At least we hoped that He was. Surely God could not be on the
side of the terrorists.

On the other hand, we also wonder if God is ready to judge
America. Given the evils of our society, isn’t it possible
that God will judge America? Haven’t we exceeded what other
nations have done that God has judged in the past?

In his book Is God on America’s Side?, Erwin Lutzer sets forth
seven principles we can derive from the Old Testament about
blessing and cursing. We will look at these in more depth
below. But we should first acknowledge that God through His
prophets clearly declared when he was bringing judgment. In
those cases, we have special revelation to clearly show what
God was doing. We do not have Old Testament prophets today,
but that doesn’t stop Christians living in the church age from
claiming  (often  inaccurately)  that  certain  things  are  a
judgment of God.

In the 1980s and 1990s we heard many suggest that AIDS was a
judgment  of  God  against  homosexuality.  In  my  book  Living
Ethically In the 90s I said that it did not look like a
judgment  from  God.  First,  there  were  many  who  engaged  in
homosexual behavior who were not stricken with AIDS (many male
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homosexuals and nearly all lesbians were AIDS-free). Second,
it struck many innocent victims (those who contracted the
disease from blood transfusions). Was AIDS a judgment of God?
I don’t think so.

When Hurricane Katrina struck New Orleans in 2005, people
called into my talk show suggesting this was God’s judgment
against the city because of its decadence. But then callers
from  the  Gulf  Coast  called  to  say  that  the  hurricane
devastated  their  communities,  destroying  homes,  businesses,
and  churches.  Was  God  judging  the  righteous  church-going
people of the Gulf Coast? Was Hurricane Katrina a judgment of
God? I don’t think so.

In  this  article  we  are  going  to  look  at  blessings  and
judgments that are set forth by God in the Old Testament so
that we truly understand what they are.

Seven Principles (Part 1)
In his book Is God on America’s Side? Erwin Lutzer sets forth
seven principles we can derive from the Old Testament about
blessing and cursing. The first principle is that God can both
bless and curse a nation.{1}

When we sing “God Bless America” do we really mean it? I guess
part of the answer to that question is what do most Americans
mean by the word “God”? We say we believe in God, but many
people believe in a god of their own construction. In a sense,
most Americans embrace a god of our civil religion. This is
not the God of the Bible.

R.C. Sproul says the god of this civil religion is without
power:  “He  is  a  deity  without  sovereignty,  a  god  without
wrath,  a  judge  without  judgment,  and  a  force  without
power.”{2} We have driven God from the public square, but we
bring him back during times of crisis (like 9/11) but he is
only allowed off the reservation for a short period of time.
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We sing “God Bless America” but do we mean it? Nearly every
political speech and every “State of the Union” address ends
with the phrase, “May God bless America.” But what importance
do we place in that phrase?

Contrast this with what God said in the Old Testament. God
gave Israel a choice of either being blessed or being cursed.
“See, I am setting before you today a blessing and a curse—the
blessing, if you obey the commandments of the Lord your God,
which I command you today; and the curse, if you do not obey
the commandments of the Lord your God, but turn aside from the
way that I am commanding you today, to go after other gods
that you have not known” (Deuteronomy 11:26-28).

We should first acknowledge that Israel was unique because it
had a covenant with God. America does not have a covenant with
God. But it does still seem as if the principle of blessing
and cursing can apply to nations today.

A second principle is that God judges nations based on the
amount of light and opportunity they are given.{3} The Old
Testament is a story of Israel. Other nations enter the story
when they connect with Israel. Because Israel had a unique
relationship with God, the nation was judged more strictly
than its neighbors.

God was more patient with the Canaanites—it took four hundred
years  before  their  “cup  of  iniquity”  was  full,  and  then
judgment  fell  on  them.  Likewise,  Paul  points  out  (Romans
2:12-15) that in the end time, God would individually judge
Jews and Gentiles by the amount of light they had when they
were alive.

A nation that is given the light of revelation will be held to
greater account than a nation that is not.



Seven Principles (Part 2)
In his book Is God on America’s Side? Erwin Lutzer sets forth
seven principles we can derive from the Old Testament about
blessing  and  cursing.  The  third  principle  is  that  God
sometimes uses exceedingly evil nations to judge those that
are less evil.{4}

Israel was blessed with undeserved opportunities, yet were
disobedient. God reveals to Isaiah that God would use the
wicked nation of Assyria to judge Israel. “Ah, Assyria, the
rod of my anger; the staff in their hands is my fury! Against
a godless nation I send him, and against the people of my
wrath I command him, to take spoil and seize plunder, and to
tread them down like the mire of the streets” (Isaiah 10:5-6).
In  another  instance,  God  reveals  to  Habakkuk  that  He  was
raising  up  the  Chaldeans  to  march  through  the  land,
plundering,  killing,  and  stealing  (Habakkuk  1:5-11).

As I mentioned above, Christians are often of two minds when
they think about America. On the one hand they believe America
is a great country. We have been willing to rebuild countries
after war or natural disaster. American missionaries travel
around  the  world.  Christians  broadcast  the  gospel  message
around the world.

On the other hand, America is a decadent country. We are the
leading exporters of pornography and movies that celebrate
sex, violence, and profanity. We have aborted more than 50
million unborn babies. Our judicial system banishes God from
public life. Will God use another nation to judge America?

A fourth principle is that when God judges a nation, the
righteous suffer with the wicked.{5} A good example of this
can be found in the book of Daniel. When God brought the
Babylonians against Judah, Daniel and his friends were forced
to accompany them.



We  also  see  a  parallel  to  this  in  manmade  and  natural
disasters. Whether it is a terrorist attack or a hurricane or
tsunami, we see that believers and nonbelievers die together.
We live in a fallen world among fallen people. These actions
(whether brought about by moral evil or physical evil) destroy
lives and property in an indiscriminate way.

A  fifth  principle  is  that  God’s  judgments  take  various
forms.{6}  Sometimes  it  results  in  the  destruction  of  our
families.  We  can  see  this  in  God’s  pronouncement  in
Deuteronomy 28:53-55. When the Israelites were forced to leave
their  homes  to  go  to  foreign  lands,  the  warnings  were
fulfilled. Today we may not be forced into exile, but we
wonder if “God is judging our families just the same. He is
judging us for our immorality.”

In Deuteronomy 28:36-37, “The Lord will bring you and your
king whom you set over you to a nation that neither you nor
your fathers have known. And there you shall serve other gods
of wood and stone.” When the ten tribes of Israel were exiled
to Assyria, they were assimilated into the pagan culture and
never heard from again.

Seven Principles (Part 3)
The sixth principle is that in judgment, God’s target is often
His people, not just the pagans among them.{7}

Yes, it is true that God judges the wicked, but sometimes the
real purpose of present judgments has more to do with the
righteous than the wicked. Not only do we see this in the Old
Testament, we also see this principle in the New Testament. 1
Peter 4:17-18 says: “For it is time for judgment to begin at
the household of God; and if it begins with us, what will be
the outcome for those who do not obey the gospel of God? And
‘If the righteous is scarcely saved, what will become of the
ungodly and the sinner?’”



This raises a good question. If judgment begins at the house
of God, is the church today under judgment? Have Christians
become too worldly? Have Christians become too political and
thus depend on government rather than on God? Have Christians
become too materialistic? Someone has said we should change
the motto on our coins from “In God we trust” to “In gold we
trust.”

A seventh and final principle is that God sometimes reverses
intended  judgments.{8}  We  must  begin  with  an  observation.
God’s blessing on any nation is undeserved. There is always
sin  and  evil  in  the  land.  When  God  blesses  us,  either
individually or corporately, it is an evidence of God’s grace.

Sometimes God calls for judgment but then spares a nation. A
good example of that can be found in the life of Jonah. God
called him to that city to preach repentance for their sins.
He didn’t want to go because it was the capital city of the
Assyrians who had committed genocide against Israel. But when
Jonah finally obeyed God, the city was saved from judgment.

God also used Old Testament prophets to preach to Israel. But
the people didn’t have a heart to care. Consider the ministry
of Micah and Jeremiah. Actually, Micah preached a hundred
years before Jeremiah and warned Judah that her “wound is
incurable.” A century later, Jeremiah is brought before the
priests and false prophets who want him killed. After hearing
him, they appeal to the preaching of Micah (Jeremiah 16:19).
King Hezekiah listened to Micah’s words and sought God who
withheld judgment.

Erwin Lutzer gives another example from eighteenth century
England. The country was in decline, but God reversed the
trend  through  the  preaching  of  John  Wesley  and  George
Whitefield.



Conclusion
I would like to conclude by returning to the questions about
whether God is blessing or judging our nation.

First, we must acknowledge that no nation can claim that God
is on its side. In fact, there is a long and sorry history of
nations that have claimed this. And the “God is on our side
mentality” has done much harm throughout the history of the
church.

Kim Riddlebarger: “Instead of letting God be God, our sinful
pride leads us to make such pronouncements that are not ours
to  make.  In  these  cases,  God  is  not  sovereign,  he  is  a
mascot.”{9} As a nation, we must not claim that God is on our
side.

This is also true in the political debates we have within this
nation.  Richard  Land  in  his  book,  The  Divided  States  of
America,  says:  “What  liberals  and  conservatives  both  are
missing is that America has been blessed by God in unique
ways—we are not just another country, but neither are we God’s
special people. I do not believe that America is God’s chosen
nation. God established one chosen nation and people: the
Jews. We are not Israel. We do not have ‘God on our side.’ We
are not God’s gift to the world.”{10}

This brings us back to the famous quote by Abraham Lincoln who
was asked if God was on the side of the Union forces or the
Confederate forces. He said: “I do not care whether God is on
my side; the important question is whether I am on God’s side,
for God is always right.”

Second, we should be careful not to quickly assume that a
disease or a disaster is a judgment of God. Above I gave
examples of people wrongly assuming that AIDS or Hurricane
Katrina was a judgment of God.

We can take comfort in knowing that this isn’t just a problem



in the twenty-first century. Apparently it was even a problem
in the first century. The tower of Siloam fell and killed a
number of people. It appears that those around Jesus thought
it was a punishment for their sins. He counters this idea by
saying: “Or do you suppose that those eighteen on whom the
tower in Siloam fell and killed them were worse culprits than
all the men who live in Jerusalem? I tell you, no, but unless
you repent, you will all likewise perish” (Luke 13:4-5).

We should wisely refrain from too quickly labeling a disease
or disaster as a judgment of God. But we should take to heart
the words of Jesus and focus on our need for salvation and
repentance.

Notes

1. Erwin Lutzer, Is God on America’s Side? (Chicago: Moody,
2008), 11.
2. R.C. Sproul, When Worlds Collide (Wheaton: Crossway, 202),
63.
3. Lutzer, Is God on America’s Side?, 17.
4. Ibid., 25.
5. Ibid., 35.
6. Ibid., 41.
7. Ibid., 49.
8. Ibid., 65.
9.  Kim  Riddlebarger,  “Using  God,”  Modern  Reformation,
November/December  2007,  14.
10. Richard Land, The Divided States of America (Nashville:
Nelson, 2007), 197.

© Copyright 2009 Probe Ministries



American Bank Bailout

Where is the Bailout Money?
The bailout has been a topic of conversation at nearly every
social gathering I am been at in the last few weeks. And most
of the time one question surfaces, where is the bailout money?
The reason taxpayers are asking that is due to a news story
that came out before Christmas stating that the largest banks
can’t exactly track how they are spending the money.

Now I did have one lawyer explain to me that often these funds
are placed in a pool so it isn’t easy to track them. And I
will give the banks some slack on that since I realize that is
probably the case. But let’s think about this for a moment.

If I were asking for a loan from the bank, wouldn’t you expect
them to ask me where the money is going? And if I needed an
additional  loan,  wouldn’t  you  expect  the  bank  to  want  a
detailed history of what I did with the previous loan? Now
keep that in the back of your mind as you hear what some of
the bank officers have been saying.

A spokesman for JPMorgan Chase said: “We’ve lent some of it.
We’ve not lent some of it. We’re not given any accounting of,
‘Here’s how we’re doing it.'”

A spokesman for SunTrust Banks said: “We’re not providing
dollar-in, dollar-out tracking.” By the way, they have already
received $3.5 billion in taxpayer dollars.

A spokesman for Regions Financial Corp said: “We manage our
capital  in  the  aggregate.”  They  also  have  received  $3.5
billion from the financial bailout.

I  don’t  know  about  you,  but  that  doesn’t  inspire  much
confidence  in  me.  Remember  that  lawmakers  did  bring  bank
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executives to Capitol Hill and encouraged them to lend the
money and not hoard it or spend it on corporate bonuses. It
appears that some have, but there does not seem to be any
negative consequences for doing so.

One of my recent guests [on the Point of View radio program]
is  Representative  Scott  Garrett  (a  member  of  the  House
Financial Services Committee) who asks: “Where is the money
going to go to? How is it going to be spent? When are we going
to get a record on it?” These all sound like good questions
that need to be answered.

What Caused the Financial Crisis?
What  caused  the  financial  crisis?  We  have  heard  lots  of
accusations and criticisms, but it is hard to know who to
believe.  President-elect  Barack  Obama  said  throughout  the
presidential  campaign  that  it  was  deregulation  and  a
conservative approach to economics that was to blame. He said:
“Eight  years  of  policies  that  have  shredded  consumer
protections, loosened oversight and regulation, and encouraged
outsized bonuses to CEOs while ignoring middle-class American
have brought us to the most serious financial crisis since the
Great Depression.”

So  is  the  current  crisis  a  result  of  these  policies?  Is
deregulation the culprit? Kevin Hassett proposes a simple test
of this view. He points out that countries around the world
have  very  different  regulatory  structures.  Some  have
relatively light regulatory structures, while others have much
more significant intrusion into markets.

If  the  premise  by  Barack  Obama  is  correct,  then  those
countries that have looser regulations should have a greater
economic crisis. But that is not what we find. If you plot the
degree of economic freedom of a country on the x-axis and the
percent of change in the local stock market on the y-axis, you
find just the opposite of what Barack Obama states.
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The correlation is striking. Draw a line from countries with
low economic freedom (like China and Turkey) to countries with
greater economic freedom (like the United States) and you will
notice that most of the countries hug the line. Put another
way, the regression line is statistically significant.

If Barack Obama is correct the line should be downward sloping
(meaning that countries that are freer economically had a
biggest collapse in their stock markets). But the line slopes
up. That seems to imply that countries that are economically
free  have  suffered  less  than  countries  that  are  not.  Of
course, a single graph and a statistical correlation certainly
does not tell the whole story. But it is interesting that the
current data seems to prove just the opposite of what Barack
Obama has been arguing.

Cost of the Bailout
How much is that bailout going to cost us? Nobody seems to
know, but even when I try to give some numbers for it, it
doesn’t compute. So I was encouraged to see that someone took
the time to put the current bailout numbers in perspective.

Barry Ritholtz is a financial blogger and Wall Street analyst.
He has found (as I have found) that people have a hard time
comprehending the dollar amounts. While doing research for his
book, Bailout Nation, he needed some way to put this into
proper historical perspective. He says that if you add the
latest Citi bailout, the total cost now exceeds $4.6 trillion
dollars. By the way, I have seen numbers much larger than that
(which may include loan guarantees which may not actually end
up costing us). But what does $4.6 trillion dollars look like?

Jim  Bianco  (of  Bianco  Research)  crunched  the  inflation
adjusted numbers. The current bailout actually costs more than
all of the following big budget government expenditures. The
Marshall Plan ($115.3 billion), the Louisiana Purchase ($217
billion), the New Deal ($500 billion est), the Race to the



Moon  ($237  billion),  the  Savings  and  Loan  bailout  ($256
billion), the Korean War ($454 billion), the Iraq war ($597
billion), the Vietnam War ($698 billion), and NASA ($851.2
billion).

Even if you add all of this up, it actually comes to $3.9
trillion  and  so  is  still  $700  billion  short  (which
incidentally  is  the  original  cost  of  one  of  the  bailout
packages most people have been talking about).

Keep in mind that these are inflation-adjusted figures. So you
can begin to see that what has happened just in the last few
months is absolutely unprecedented. But until you run the
numbers, it seems like Monopoly money. But the reality is that
it is real money that must either be borrowed or printed.
There is no stash of this money somewhere that Congress is
putting into the economy.

The current economic meltdown is significant, but the solution
that members of Congress and financial experts on Wall Street
are offering is terribly expensive.

Government Ownership of Banks?
One of the lingering questions about the bailout is how long
the  government  will  have  ownership  of  the  banks.  At  the
moment, the federal government is planning on purchasing $250
billion worth of shares in American banks. Is it possible that
government will hold the bank shares indefinitely? Terrence
Jeffrey  of  CNSNews.com  believes  that  this  could  be  an
unintended  consequence.  Let  me  explain.

While the law doesn’t say that government can buy ownership
interest in banks, it does allow purchases in “any financial
instrument that the secretary, after consultation with the
chairman of the Board of Governors of the Federal Reserve
System,  determines  the  purchase  of  which  is  necessary  to
promote  financial  market  stability.”  This  act  also  allows



“such actions as is necessary, that the secretary might deem.”

So how long can the treasury secretary hold these assets?
Actually, the law sets no limits. A Treasury spokesman told
CNSNews.com that “We can hold them for as long as we want.”
Now, let’s be fair, Treasury Secretary Hank Paulson does not
envision the government having a permanent ownership stake in
various banks. But let’s also be realistic. He won’t be the
treasury secretary next year.

The plan that was drafted envisions the government selling the
stock back to the banks. It also prevents elected officials
from using government ownership of the banks for their own
political advantage. This is oversight actually takes place
through the Office of Thrift Supervision, the Office of the
Comptroller of the Currency, the Federal Reserve, and the
Federal Deposit Insurance Corporation.

Now the plan does allow banks to buy back its shares from the
government  in  the  first  three  years,  if  it  can  raise  25
percent of the value of the shares by selling stock. But these
are subject to the approval of the primary bank regulator.

But the bottom line is this: banks are not guaranteed they can
buy back their stock. Although Congress didn’t intend for
government to permanently own banks, it is possible they may
do so anyway.

Seven Hundred Billion
How much is $700 billion? When these numbers are so big we
lose all proportion of their size and potential impact. So let
me use a few comparisons from a recent Time Magazine article
to make my point.

If  we  took  $700  billion  and  gave  it  to  every  person  in
America, they would receive a check for $2,300. Or if we
decided  to  give  that  money  instead  to  every  household  in
America, they would receive $6,200.



Here’s another idea, if we took that money and decided to
start paying the income taxes for each American, it would pay
the income taxes for every American who makes $500,000 or less
a year.

Since gas prices have been high, what if we decided to use
this money to buy gasoline for every car in America? If we did
that, no one would have to pay for gas for the next 16 months.

What  if  we  were  able  to  use  $700  billion  to  fund  the
government for a year? If we did so, it would fully fund the
Defense Department, the State Department, the Treasury, the
Department of Education, Veterans Affairs, the Department of
the Interior, and NASA. If instead we decided to pay off some
of the national debt, it would retire seven percent of that
debt.

Are you a sports fan? What if we used that money to buy sports
teams? This is enough money to buy every NFL team, every NBA
team, and every Major League Baseball team. But we would have
so much left over that we could also buy every one of these
teams a new stadium. And we would still have so much money
left over that we could pay each of these players $191 million
for a year.

So how would $700 billion stack up against the economies of
various countries in the world? This amount of money would
create the 17th largest economy in the world, roughly equal to
the economy of the Netherlands.

Is $700 billion a lot of money? Of course it is, and we all
need to think about this the next time Congress votes to spend
money. I’m Kerby Anderson, and that’s my point of view.
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Challenges  to  Religious
Liberty

Challenging Christian Publishers
As Christians we believe that there should be a place for
Christian  values,  but  we  live  in  a  society  that  often
challenges and attempts to exclude Christianity in the public
arena. I would like to document many of the challenges to
religious liberty today.

We lament the fact that we often have a naked public square
(where religious values are stripped from the public arena).
But we are not calling for a sacred public square (where
religious values are forced on others). What we want is an
open public square (where various religious and secular values
are given a fair hearing).

Sometimes the challenges to religious liberty seem frivolous,
but they could easily establish a precedent that could be
harmful to Christianity later on. One example of this is the
man who sued two Christian publishers for emotional distress
and mental instability because of their Bible translations. He
is a homosexual and blames them for his emotional problems,
because their Bibles refer to homosexuality as a sin.

As  I  point  out  in  my  book  A  Biblical  Point  of  View  on
Homosexuality, various denominations and gay theologians have
been trying to rewrite the Bible concerning homosexuality.{1}
I guess it was only a matter of time before someone would sue
the publishers for their Bible translations.

The homosexual man bringing the lawsuit contends that the
Bible translations refer to homosexuals as sinners and only
reflect an individual opinion or a group’s conclusion. In
particular,  he  argues  that  deliberate  changes  made  to  1
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Corinthians 6:9 are to blame. They have, according to him,
caused homosexuals “to endure verbal abuse, discrimination,
episodes of hates, and physical violence.”{2}

First,  let  me  say  that  verbal  or  physical  actions  toward
homosexuals or other people are wrong and should be condemned.
But the Bible or a Bible translation should not be blamed for
what sinful people do to others. Even when we may disagree
with someone, we should always be gracious and always treat
others with respect.

Second, we should take the Christian publishers at their word.
One of the publishers stated that they do not translate the
Bible nor even own the copyright for the translation. Instead,
they “rely on the scholarly judgment of the highly respected
and credible translation committees behind each translation.”

The problem that this homosexual man and other gay activists
have is not really with a Christian publisher. It is with the
Word of God itself. God intended that sex is to be between a
man and a woman in marriage. Any other sex outside of marriage
is sinful and wrong.

Although this lawsuit might seem frivolous and without merit,
it  represents  a  growing  movement  to  criminalize  Christian
thought  through  hate  crimes  legislation  and  the  legal
recognition of same-sex marriage and homosexual behavior. As
such, it is but one of many challenges to religious liberty.

The Praying Coach
Another place where religious liberty is challenged is the
public schools.

Marcus  Borden  is  a  high  school  football  coach  in  East
Brunswich, New Jersey. He is also a recipient of the national
Caring Coach of the Year award. And he is in lots of trouble.
A spokesman for the ACLU says he has fostered a “destructive



environment” for students. So what did he do to create such an
environment?

He bowed his head silently during pre-game prayers. Sometimes
he even silently knelt down on one knee. Now understand, he
didn’t  pray  with  the  student  football  players.  He  merely
showed his respect for them silently. But that was enough to
set off anyone who believes in the separation of church and
state.

One student athletic trainer said it best: “The tradition of
student-initiated prayer goes back many, many years. I think
with all that is wrong in our schools today, gun violence,
bullying, promiscuity, etc. that the energy being spent on
Marcus Borden bowing his head and taking a knee is a waste.
Here is a man trying to support the youth in his care and be a
positive role model and all these administrative yahoos can
worry about is his presence in a room with his players while
they pray.”{3}

I might mention that the tradition of student-initiated prayer
has been part of the football program at this high school for
more than a quarter century. The actual prayer is very short
and simple. They pray that they will represent their families
and communities well. And they pray that the players (on both
sides of the ball) will come out of the game unscathed and
unhurt.

School officials passed a policy prohibiting school district
representatives  from  participating  in  student-initiated
prayer. They even ordered Borden to stand rather than take a
knee  and  bow  his  head  while  his  players  recited  pre-game
prayers. If he disobeyed he would lose his job as coach and
tenured teacher.

A federal district court judge ruled that the school district
violated  Borden’s  constitutional  rights  to  free  speech,
freedom of association, and academic freedom. But common sense



didn’t last long. The U.S. Court of Appeals for the Third
Circuit overturned the decision and ruled that Borden could
not take a knee.

As we talk about the challenges to religious liberty, I think
it is important to consider the impact these challenges have
on  society.  I  think  all  of  us  would  agree  that  we  need
positive role models in high school athletics. Coach Borden
was one of them. He set a positive example and should be
applauded, not punished.

Challenge to Christian Teachers
The challenge to religious liberties is also felt in public
school classrooms.

A  recent  case  illustrates  the  challenge  many  Christian
teachers face. For a number of weeks I had been hearing about
a teacher who was suspended without pay because he refused to
remove  his  Bible  from  his  desk.  The  story  sounded  too
incredible,  so  I  had  to  check  it  out  for  myself.

John Freshwater is a science teacher in Ohio who has twice
received a Teacher of the Year award.{4} He has had his Living
Bible on his desk for twenty-one years, but it is not in a
prominent place. He told me that when he asked former students
if they remember him having a Bible on his desk, many of them
didn’t remember that he did.

John Freshwater is an excellent teacher. In fact his science
class was the only eighth grade class at the school to pass
the Ohio Achievement Test. He has been accused of branding a
student during a voluntary Tesla coil demonstration, but there
doesn’t seem to be much merit in this accusation.

When I interviewed him, he did mention that back in 2002-2003,
he decided to follow some of the details in the “No Child Left
Behind”  legislation  that  allowed  teachers  to  teach  the



controversy  concerning  evolution.  He  wonders  if  his
willingness to talk about the problems with evolution is part
of the reason for actions against him.

Freshwater  pointed  out  that  other  teachers  have  religious
items on their desk. And he was willing to remove a Ten
Commandments poster from his classroom along with a box of
Bibles that were stored in his office for the Fellowship of
Christian Athletes.

So is he just a trouble-maker? I don’t think so. I also
interviewed his pastor who was most supportive of him, his
character, and his teaching. As far as I can tell, he is the
kind of teacher we would love to have to teach our children.
He didn’t deserve to be suspended, and he certainly didn’t
deserve to be fired.

His case is but one of many cases I have followed over the
years of teachers who were reprimanded, suspended, or fired
for having a Bible or a religious item on their desk or wall.
It is amazing how far we have come when you consider that the
Bible was the primary document in education not so long ago.
Students read the Bible or else read about the Bible in their
New England Primers or McGuffey Readers. How far we have come
from the Bible being the center of education to a classroom
where even having a Bible on the desk is seen as a reason to
suspend or fire a teacher. This is once again a significant
challenge to religious liberty.

Challenging the Boy Scouts
Awhile back I had the governor of the state of Texas in my
radio studio to talk about the Boy Scouts. You might wonder
why Rick Perry wanted to talk about the Boy Scouts. Well, he
credits much of his success to them, and so wrote the book On
My Honor: Why the American Values of the Boy Scouts are Worth
Fighting For.{5}



His story is pretty simple. He grew up in Paint Creek, Texas.
Yes, the town is as small as it sounds. There was not much to
do, but you could join the Boy Scouts. Rick Perry did and
became an Eagle Scout. And he joined an elite group of people
like  Gerald  Ford,  Ross  Perot,  William  Bennett,  and  U.S.
Secretary of Defense Robert Gates who were all Eagle Scouts
long before they became prominent, successful public figures.
A significant part of the book focuses on the positive aspects
of scouting.

But another part of the book is illustrated by the subtitle
dealing with the values that are worth fighting for.{6} The
Boy Scouts have been under siege for years. Radical groups and
secularists have attacked it on three fronts: (1) that it
requires Scouts and Scout leaders to believe in God, (2) that
it limits adult Scout leadership on the basis of sexuality,
and (3) that it limits participation to boys. Atheists have
attacked its requirement that scouts believe in God. Militant
homosexual groups have tried to force it to install homosexual
Scout leaders. And feminists have challenged whether the Boy
Scouts should be limited just to boys and thus exclude girls.

The Boy Scouts have had to defend themselves all the way to
the Supreme Court. And the Boy Scouts have also been attacked
in  the  media  and  denied  funding  from  various  charitable
organizations. They have been kicked off facilities that used
to be provided for them. And in Philadelphia they were told to
pay an exorbitant fee for a facility in the city the Scouts
built eighty years ago and gave to the city for free.

While it is true that the Boy Scouts are not a religious
organization,  it  is  also  true  that  many  troops  meet  in
churches. And they are often attacked for their belief in God.
So I believe that these attacks on the Boy Scouts represent
another challenge to religious liberty in this country.

But I also believe that the Boy Scouts illustrate the cultural
decline in America. When the Boy Scouts were formed nearly a



century ago, they were at the very center of American values.
Today, they are one of the most vilified organizations in
America. The Boy Scouts didn’t change; America did.

Historical  and  Biblical  Basis  for
Religious Liberty
What are the historical and religious bases for the religious
liberty which is being challenged today?

The  founders  of  this  country  wisely  wanted  to  keep  the
institutions of church and state separate. But church/state
separation does not mean that Christians cannot have an active
role  in  politics.{7}  We  should  be  free  to  express  our
religious  values  in  the  public  arena.

Thomas Jefferson declared that religious liberty is “the most
inalienable  and  sacred  of  all  human  rights.”  After  the
Constitution was drafted, the Bill of Rights was added. The
First Amendment specifically granted all citizens the free
exercise  of  religion.  Church  historian  Philip  Schaff  once
called  the  First  Amendment  “the  Magna  Carta  of  religious
freedom,” and “the first example in history of a government
deliberately depriving itself of all legislative control over
religion.”{8}

The biblical basis for religious liberty rests on the fact
that we are created in the image of God (Genesis 1:27-28) and
thus have value and dignity. With that also comes liberty of
conscience. We are free moral beings who can choose and have
the  right  to  express  ourselves.  In  a  very  real  sense,
religious  liberty  is  a  gift  from  God.

Religious  freedom  is  not  something  granted  to  us  by  a
government.  God  grants  us  those  rights,  and  it  is  the
responsibility of governments to acknowledge those rights. The
Declaration of Independence captures this idea in its most



famous sentence: “We hold these truths to be self-evident,
that all men are created equal, that they are endowed by their
Creator with certain unalienable rights; that among these are
life, liberty and the pursuit of happiness.”

Government is a divinely ordained institution (Romans 13:1-7)
that has the responsibility to keep order (1 Peter 2:13-15).
We are to obey those in authority (Romans 13:1) and we are to
pray for those in authority (1 Timothy 2:1-2).

We also recognize that the church is separate from government.
Those within the church are to preach the gospel (Acts 1:8).
Church  leaders  are  also  to  teach  sound  doctrine  (Matthew
28:20) and to disciple believers (Ephesians 4:11-13).

We have seen that standing for our rights and our liberty can
sometimes be costly and is an ongoing responsibility. As one
nineteenth century activist put it: “Eternal vigilance is the
price of liberty.”{9}
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Is America Going Broke?
Let me begin with a provocative question: Is America going
broke? It is a question that has been asked many times before.
And when an economist asks the question, it creates quite a
stir. Back in 2006, Laurence Kotlikoff asked: “Is the United
States Bankrupt?”{1} He concluded that countries can go broke
and  that  the  United  States  is  going  broke  due  to  future
obligations to Social Security and Medicare. At the time, his
commentary generated lots of discussion and controversy.

Two  years  later  that  same  economist  writing  for  Forbes
magazine asked the question in a slightly different way: “Is
the U.S. Going Broke?”{2} He pointed out that the federal
government’s  takeover  of  Fannie  Mae  and  Freddie  Mac
represented  a  major  financial  challenge.  These  two
institutions issue about half of the mortgages in America, so
that part of the bailout put the government on the hook for $5
trillion (if you consider the corporate debtthat is owed and
the mortgage debt that is guaranteed).
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But $5 trillion is effectively pocket change when you consider
the  real  liabilities  that  are  facing  our  government.  He
estimates that is on the order of $70 trillion. I have seen
others estimate our unfunded liabilities at anywhere from $50
trillion to as high as more than $90 trillion. Let’s for the
sake of discussion use the $70 trillion figure.

The  $70  trillion  figure  actually  represents  the  fiscal
difference  between  the  government’s  projected  spending
obligations and all its projected tax receipts. He notes,
“This  fiscal  gap  takes  into  account  Uncle  Sam’s  need  to
service official debt-outstanding U.S. government bonds. But
it  also  recognizes  all  our  government’s  unofficial  debts,
including  its  obligation  to  the  soon-to-be-retired  baby
boomers  to  pay  their  Social  Security  and  Medicare
benefits.”{3}

When we are talking about such large dollar amounts, it is
hard to put this in perspective. Let’s focus on the challenge
that the baby boom generation creates. There are approximately
78 million baby boomers who will be retiring over the next few
decades. Each of them can expect to receive approximately
$50,000  each  year  (in  today’s  dollars)  during  their
retirement. OK, so let’s multiply 78 million by a $50,000
annual payment and you get an annual cost of $4 trillion per
year.

Of course, these are just the obligations we know about. There
are others potential costs and obligations that aren’t even
calculated into the national debt. Housing prices certainly
fit into that category. We know some of the obligations that
were written into law but cannot predict what might take place
in the future. And we don’t know how many banks in the future
will  fail  and  what  that  cost  might  be  to  the  American
taxpayer.



Fannie Mae and Freddie Mac
I would imagine that if you asked most people a year ago what
they know about Fannie Mae and Freddie Mac they would probably
respond  that  they  know  very  little  about  these  two
corporations. But after congressional debates about various
bailouts,  most  Americans  know  a  lot  more  about  these  two
institutions.

Fannie Mae is the Federal National Mortgage Association, and
Freddie Mac is the Federal Home Loan Mortgage Corporation.
They are stockholder-owned corporations and referred to as
government sponsored enterprises, known as GSEs. The two of
them are considered the largest financial companies in the
world with liabilities of approximately $5 trillion.

The bailout of these insitutions has been controversial for a
few reasons. First, these two GSEs are private companies which
the government wants to help with taxpayer money. Economist
John Lott believes “this whole approach is pretty dubious. If
you subsidize risk, you get more of it. If you don’t have to
bear the cost of the risk, why not shoot for the moon?”

Former  House  Majority  Leader  Dick  Armey  says  we  are
“privatizing gains while socializing losses.” Stockholders of
Fannie Mae and Freddie Mac already receive higher interest
rates  than  Treasury  securities  because  of  higher  risk  of
repayment. He suggests that the government repay 90 cents on
the dollar rather than 100 percent.

In the midst of the debates about bailouts, we learned some
vital lessons about the economy. For example, some have talked
about the proposal to suspend the accounting rules of the
Sarbanes-Oxley  Act  known  as  “mark  to  market.”  Trying  to
understand  this  proposal  forced  us  to  get  up-to-speed  on
economics and accounting.

We also learned that sometimes a regulatory agency may not



have done a good job warning us of dangers. The Office of
Federal Housing Enterprise Oversight employs 200 people to
oversee Fannie Mae and Freddie Mac which are the government-
sponsored entitles that own or guarantee nearly half of the
nation’s residential mortgages. Just a few months before the
collapse of Fannie and Freddie, the OFHEO issued a report that
saw clear sailing ahead.

We also learned that in trying to do some good, government can
do harm. During the 1990s the Treasury Department changed the
lending rules for the Community Reinvestment Act. This was an
attempt  to  get  middle-income  and  low-income  families  into
homes. Unfortunately, these families lacked the resources to
make their payments. It was only a matter of time before many
of those families defaulted on their loans.

Medicare
Usually  when  we  talk  about  unfunded  liabilities,  the
conversation usually turns to Social Security. It turns out
that the Social Security shortfall is a problem, but it pales
in comparison to the shortfall for Medicare.

Medicare is a pay-as-you-go program. Although some members of
Congress warned about future problems with the system, most
politicians  simply  ignored  the  potential  for  a  massive
shortfall. Medicare comes in three parts. Medicare Part A
covers hospital stays, Medicare B covers doctor visits, and
Medicare D was recently added as a drug benefit.

How big is the financial shortfall? Let me quote from a speech
given Richard Fisher (President and Chief Executive Officer,
Federal Reserve Bank of Dallas). He says:

The infinite-horizon present discounted value of the unfunded
liability for Medicare A is $34.4 trillion. The unfunded
liability of Medicare B is an additional $34 trillion. The
shortfall for Medicare D adds another $17.2 trillion. The



total? If you wanted to cover the unfunded liability of all
three  programs  today,  you  would  be  stuck  with  an  $85.6
trillion bill. That is more than six times as large as the
bill for Social Security. It is more than six times the
annual output of the entire U.S. economy.{4}

There are a number of factors that contribute to this enormous
problem. First, there are the demographic realities that are
also affecting Social Security. From 1946 to 1964 we had a
baby boom followed by a baby bust. Never has such a large
cohort been dependent on such a small cohort to fund their
entitlement programs. Second, there is longevity. People are
living  longer  lives  than  ever  before.  Third,  the  cost  of
medical treatment and technology is increasing. We have better
drugs and more sophisticated machines, but these all cost
money. Finally, we have a new entitlement (the prescription
drug program) that is an unfunded liability that is one-third
greater than all of Social Security.

Richard Fisher says that if you add the unfunded liabilities
from Medicare and Social Security, you come up with a figure
that is nearly $100 trillion. “Traditional Medicare composes
about 69 percent, the new drug benefit roughly 17 percent and
Social Security the remaining 14 percent.”{5}

So what does this mean to each of us? We currently have a
population  over  300  million.  If  we  divide  the  unfunded
liability by the number of people in America, the per-person
payment would come to $330,000. Put another way, this would be
a bill to a family of four for $1.3 million. That is over 25
times the average household’s income.

Is America going broke? What do you think?

Consumer Debt
We’ve been answering the question, Is America Going Broke? But



now  I  would  like  to  shift  the  focus  and  ask  a  related
question. Are Americans going broke? While government debt has
been exploding, so has consumer debt.

Let’s look at just a few recent statistics. Nearly half of all
American  families  spend  more  than  they  earn  each  year.
Personal bankruptcies are at an all-time high and increasing.
It is estimated that consumers owe more than $2 trillion.

It is important to remember that although many Americans are
significantly in debt, many others are not. In my earlier
article on “Debt and Credit,” I pointed out how some of the
statistics about credit card debt are misleading.{6}

The current statistics say that the average U.S. household has
more than $9,000 in credit card debt. We also read that the
average  household  also  spends  more  than  $1,300  a  year  in
interest payments. While these numbers are true, they are also
misleading. The average debt per American household with at
least one credit card is $9,000. But nearly one-fourth of
Americans don”t even own credit cards.

We  should  also  remember  that  more  than  thirty  percent  of
American households pay off their most recent credit cards
bills in full. So actually a majority of Americans owe nothing
to credit card companies. Of the households that do owe money
on credit cards, the median balance was $2,200. Only about 1
in  12  American  households  owe  more  than  $9,000  on  credit
cards.

The statistic is true but very misleading. That is also true
of many other consumer debt statistics. For example, nearly
two-thirds of consumer borrowing involves what is called “non-
revolving” debt such as automobile loans. Anyone who has ever
taken out a car loan realizes that he or she is borrowing
money from the bank for a depreciating asset. But it is an
asset that usually has some resale value (unlike a meal or a
vacation purchased with a credit card).

https://www.probe.org/debt-and-credit/


But  even  in  this  case,  the  reality  is  different  than
perception. Yes, many families have car payments. But many
other families do not have a car payment and owe nothing to
the bank. So we have to be careful in how we evaluate various
statistics about consumer debt.

The bottom line, however, is that government, families, and
individuals are spending more than they have. Government is
going broke. Families and individuals are going broke. We need
to apply biblical principles to the subject of debt.

Biblical Perspective
Proverbs 22:7 says, “The rich rule over the poor, and the
borrower is a servant to the lender.” When you borrow money
and put yourself in debt, you put yourself in a situation
where the lender has significant influence over the debtor.
This is true whether the debtor is an individual or an entire
nation.

Many of the Proverbs also warn about the potential danger of
debt (Proverbs 1:13-15; 17:18; 22:26-27; 27:13). While this
does not mean that we can never be in debt, it does warn us
about its dangers. It is never wise to go into debt, and many
are now wondering if America and individual Americans are
going broke.

Romans 13:8 says, “Owe nothing to anyone.” This passage seems
to indicate that we should quickly pay off our debts. That
would imply that Christians have a duty to pay their taxes and
pay off their debts.

But what should we do if government continues to get further
and further in debt? I believe that we should hold government
officials responsible since it appears that they do not have
any real desire to pay off its debt. Psalm 37:21 says, “The
wicked borrows and does not pay back.” We should repay our
debts as individuals, and government should pay its debts as



well.

In the Old Testament, debt was often connected to slavery.
Isn’t  it  interesting  that  both  debts  and  slavery  were
cancelled in the year of Jubilee? It is also worth noting that
sometimes people even put themselves in slavery because of
debt (Deuteronomy 15:2, 12).

Since we live in the New Testament age, we do not have a year
of  Jubilee,  but  we  need  to  hold  government  and  ourselves
accountable for debt. If we see a problem, we should address
it immediately. Proverbs 22:3 says, “The prudent sees the evil
and hides himself, but the naïve go on, and are punished for
it.” It is time for prudent people to take an honest appraisal
of our financial circumstances.

When government is in debt this much, it really has only three
options. It can raise taxes. It can borrow the money. Or it
can print the money. While it is likely that government will
raise taxes in the future, there does seem to be an upper
limit (at least politically) to raising taxes. Borrowing is an
option, but it is also unlikely that the U.S. government can
borrow too much more from investors and other countries. That
would suggest that the Federal Reserve will print more money,
and so our money will be worth less.

In this article we have given you an honest appraisal of where
we are as a country. The responsibility is now in our hands to
hold government accountable and to take the necessary steps in
our own financial circumstances.
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Answering Arguments for Same-
Sex  Marriage  –  A  Christian
Worldview Perspective
Kerby Anderson considers the arguments in favor or same-sex
marriage from a biblical worldview perspective.  He shows that
arguments such as tolerance, equal rights, and no impact on
others  do  not  hold  up  under  critical  examination.   As
Christians, we can love those who live a different lifestyle
without allowing them to claim their lifestyle is identical
and harmless to society.

Shouldn’t We Be Tolerant?
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As  more  and  more  states  are  either
legalizing same-sex marriage or willing to recognize same-sex
marriages from other states, it is crucial that Christians
know how to answer arguments for same-sex marriage. We will
look at some of these arguments and provide answers from my
book, A Biblical Point of View on Homosexuality.{1}

One of the first arguments for same-sex marriage is that we
should be tolerant. We used to live in a society where the
highest value was a word with a capital T. It was the word
Truth. Today, we live in a society that has switched that word
for another word with a capital T: Tolerance.

Should we be tolerant of other people and their lifestyles?
The answer to that depends upon the definition of “tolerance.”
If by tolerance someone means we should be civil to other
people,  then  the  answer  is  a  resounding  “yes.”  In  fact,
civility should be the hallmark of Christians. Jesus expressed
the goal of civility when he taught that “You shall love your
neighbor as yourself” (Matthew 22:39).

Civility also includes being gracious even in the midst of
disagreement or hostility. Other people may be disagreeable,
and we are free to disagree with them. But we should disagree
in a way that gives grace. Often such a gentle response can
change a discussion or dialogue. Proverbs 15:1 reminds us that
“a gentle answer turns away wrath.”

Civility also requires humility. A civil person acknowledges
that he or she does not possess all wisdom and knowledge.
Therefore,  one  should  listen  to  others  and  consider  the
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possibility that they might be right and that he is wrong.
Philippians 2:3 says, “Do nothing from selfishness or empty
conceit, but with humility of mind let each of you regard one
another as more important than himself.”

There is also an important distinction we should make between
judging a person and judging their sinful behavior. Some have
said that the most frequently quoted Bible verse is no longer
John 3:16 but Matthew 7:1. It is where Jesus says, “Do not
judge, or you too will be judged.” People misuse this verse
all the time to say you should not judge anything another
person does.

The context of this verse is important. It seems that what
Jesus was condemning was a critical or judgmental spirit. It
is a judging spirit when someone believes they are superior to
you. Jesus was obviously not saying that people should not
make judgments. A few verses later Jesus calls certain people
“pigs” and “dogs” (Matthew 7:6). He even calls some “wolves in
sheep’s clothing” (Matthew 7:15). There are many passages in
the  Bible  that  admonish  us  to  use  sound  judgment  and
discernment (1 Kings 3:9; Proverbs 15:14; 1 Corinthians 12:10;
Philippians 1:9-10).

The Bible says that Jesus was “full of grace and truth” (John
1:14) and provides a model we should follow. We should model
both  biblical  compassion  and  biblical  convictions  when
considering the issue of homosexuality and same-sex marriage.

Don’t Homosexuals Deserve Equal Rights?
Each  person  in  our  society  deserves  equal  rights.  But
redefining marriage is not about equal rights but about adding
special rights to our laws and Constitution. Currently we all
have the same right to marry a person of the opposite sex who
is of a certain age and background. We don’t give people the
right to marry their siblings. We don’t give people the right



to marry a young child. As a society we have placed certain
limits on marriage but give everyone the equal right to marry
under those specified conditions.

When we redefine marriage, then all sorts of new relationships
will also vie for social acceptance. Already the legalization
of same-sex marriage in one state had resulted in the call for
the legalization of polygamy. Some gay activists are calling
for  the  legalization  of  polyamory  (multiple  sexual
relationships  with  multiple  partners).

We should also realize that the government is not prohibiting
homosexuals from engaging in their behavior or even having a
partner. All government is saying is that it is not going to
redefine marriage to include same-sex relationships. And when
citizens of this country have been given an opportunity to
vote on a constitutional amendment in their state defining
marriage, they have overwhelmingly approved of the traditional
definition of marriage.

As we have already noted, the push for same-sex marriage has
been more about respect and acceptance than it has been about
rights. If government recognizes the legal validity of gay
marriage, then that places government’s “seal of approval” on
homosexuality.

Often when gay activists are calling for equal rights, they
are really asking for special benefits. Homosexuals have the
same right to marry as heterosexuals. They have the right to
marry a qualified person (age, marital status) of the opposite
sex. Homosexuals and heterosexuals cannot marry someone of the
same sex, someone who is too young, someone who is already
married, etc.

But the activists argue that because they cannot marry someone
of the same sex, they lose out on certain benefits. But that
is not a justification for redefining marriage. It may be a
justification for reconsidering the benefits we provide as a



society,  but  it  isn’t  a  justification  for  changing  the
definition of marriage.

Consider the issue of visitation rights. Gay activists argue
that government needs to grant same-sex marriage rights to
homosexuals so they will have visitation rights. But again,
this  may  be  an  argument  for  changing  the  laws  concerning
visitation, but it isn’t an argument for redefining marriage.

A bigger question is whether this is really a problem. In this
day where major corporations and governmental entities are
granting domestic partnership rights, it is difficult to see
this as a problem. If such a case were brought to light people
could use public pressure to force the hospital to change its
policies.

Isn’t  Homosexual  Marriage  Like
Interracial Marriage?
When objections are raised about legalizing same-sex marriage,
proponents  argued  that  the  same  concerns  were  said  about
interracial marriage. For years gay activists have tried to
hitch their caboose to the civil rights train. While many in
the  African-American  community  have  found  this  comparison
offensive, the tactic is still used on a fairly regular basis.

There are significant differences between interracial marriage
and  same-sex  marriage.  First,  removing  certain  state  laws
banning interracial marriage did not call for a redefinition
of marriage but merely an affirmation of marriage. Traditional
marriage is not about equal rights but about establishing
norms  for  sexual  relationships  within  society.  We  ban
discrimination  based  on  race  because  it  is  an  immutable
characteristic  that  each  person  has  from  the  moment  of
conception. And the word “race” appears in the Constitution.

A person who participates in homosexual behavior is different



from someone who is born with an immutable characteristic. As
many people have pointed out, there are no former African-
Americans or former Asian-Americans. But there are hundreds of
people who have left homosexuality.

Actually, interracial marriage and same-sex marriage differ
from one another at the most fundamental level. The genetic
difference  between  various  races  is  insignificant
biologically. A recent study of human genetic material of
different races concluded that the DNA of any two people in
the world would differ by just 2/10ths of one percent.{2} And
of this variation, only six percent can be linked to racial
categories. The remaining ninety-four percent is “within race”
variation. And the moral difference between the races is also
insignificant since the Bible teaches that God has made all of
us “from one blood” (Acts 17:26, KJV).

But  even  though  race  and  ethnicity  are  insignificant  to
marriage,  gender  is  fundamental  to  marriage.  There  is  a
profound biological difference between a man and a woman.
Marriage is defined as a bond between a man and a woman.

The Supreme Court case of Loving v. Virginia struck down state
laws prohibiting interracial marriage, arguing that marriage
is one of the “basic civil rights of man.”{3} The Supreme
Court of Minnesota later ruled in Baker v. Nelson that race
and homosexual behavior are not the same.

To legalize same-sex marriage is to change the very nature and
definition of marriage. And there is good reason to believe
that  is  exactly  what  gay  activists  want.  Michelangelo
Signorile is a leading voice in the homosexual community. He
explained in OUT magazine that the real goal in legalizing
same-sex marriage was to radically transform marriage.{4}

He later goes on in the article to admit that the idea of the
“freedom to marry” was actually a suggestion from the Los
Angeles PR firm which they thought would be successful because



it would play well in the heterosexual world.

Does Same-Sex Marriage Hurt Traditional
Marriage?
One of the arguments against legalization of same-sex marriage
is  that  it  will  have  an  adverse  effect  on  traditional
marriage. Proponents of same-sex marriage argue that it will
not have any impact. They ask, “How can my marriage to someone
of the same sex have any impact at all on your marriage?” So
what would be the consequences of same-sex marriage?

First,  when  the  state  sanctions  gay  marriage,  it  sends  a
signal  of  legitimacy  throughout  the  culture.  Eventually
marriage becomes nothing more than sexual partnership and the
sanctity of marriage and all that goes with it is lost.

When  same-sex  marriage  is  legalized,  the  incidences  of
cohabitation increases. This is not theory but sociological
fact.  Essentially,  Europe  has  been  engaged  in  a  social
experiment with same-sex marriage for decades.

Stanley Kurtz has written numerous articles documenting the
impact of same-sex marriage on traditional marriage in the
Scandinavian countries. When the governments of Sweden and
Norway permitted same-sex marriage, he noted a trend away from
marriage. According to Kurtz: “Marriage is slowly dying in
Scandinavia.” A majority of children in Sweden and Norway are
born out of wedlock, and sixty percent of first-born children
in Denmark have unmarried parents.{5}

A second consequence of same-sex marriage legalization would
be the complete redefinition of marriage and the introduction
of a variety of marital relationships. Already we are seeing
court  cases  attempting  to  legalize  polygamy.  The  most
prominent case involved Utah polygamist Tom Green. He and his
lawyer used the Supreme Court case of Lawrence v. Texas as a



legal foundation for his marriage to multiple wives.{6} It is
interesting to note that when the Supreme Court rendered its
decision in the Lawrence case, Justice Antonin Scalia warned
that the decision could lead to the legalization of same-sex
marriage and the redefinition of marriage.{7}

Traditional  marriage  rests  on  the  foundation  of  biblical
teaching  as  well  as  cultural  tradition.  Theology,  legal
precedent,  and  historical  experience  all  support  the
traditional definition of marriage. Once you begin to redefine
marriage, any sexual relationship can be called marriage.

Third, the redefinition of marriage will ultimately destroy
marriage as we know it. For many gay activists, the goal is
not to have lots of same-sex marriages. Their goal is to
destroy the institution of marriage.

Stanley  Kurtz  believes  that  once  same-sex  marriage  is
legalized, “marriage will be transformed into a variety of
relationship contracts, linking two, three or more individuals
(however  weakly  or  temporarily)  in  every  conceivable
combination  of  male  and  female.”{8}

Does  Legalization  of  Same-Sex  Marriage
Really Affect Families?
Those  who  oppose  same-sex  marriage  often  point  to  the
connection between marriage and family. Traditional marriage
provides a moral and legal structure for children. Proponents
of gay marriage point out that many marriages do not have
children. Thus, the connection is irrelevant.

While it is true that some marriages do not result in children
due to choice or infertility, that does not invalidate the
public purpose of marriage. Marriage, after all, is a public
institution that brings together a father and mother to bring
children into the world. Individuals may have all sorts of



private reasons for marrying, but there is an established
public purpose for marriage.

If couples choose not to have children or are not able to have
children, it does not invalidate this public purpose. There is
a distinction between purpose and use. Over the years I have
written a number of books. I would like to believe that every
person who has a copy of one of my books has read it. I know
that is not true. Some sit on shelves and some sit in boxes.
Others sit in used bookstores. The fact that some people don’t
read my books doesn’t mean they were not intended to be read.

Likewise,  we  shouldn’t  assume  that  the  connection  between
marriage  and  family  is  insignificant  simply  because  some
couples do not or cannot have children. One of the public
purposes of traditional marriage is procreation.

At the center of every civilization is the family. There may
be other social and political structures, but civilizations
survive when the family survives. And they fall apart when the
family falls apart. Michael Novak, former professor and winner
of the Templeton Prize for Progress in Religion, put it this
way: “One unforgettable law has been learned through all the
oppressions, disasters, and injustices of the last thousand
years:  if  things  go  well  with  the  family,  life  is  worth
living; when the family falters, life falls apart.”{9}

Marriage between a man and a woman produce children that allow
a  civilization  to  exist  and  persist.  Marriage  begins  the
foundation  of  a  family.  Families  are  the  foundation  of  a
civilization.
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“How Old Was Jesus When He
Died?”
Until now I’ve been told that Jesus died at the age of 33
years of age. However your Christmas Quiz says 37 to 38 years
old. . .? Please help.

I believe that chronology that Dale Taliaferro was using in
the Christmas Quiz was based on the work of Dr. Harold Hoehner
(Chronological  Aspects  of  the  Life  of  Christ,  Zondervan,
1977).

Dr. Hoehner assumes that Christ was born in the Winter of B.C.
5  or  Spring  of  B.C.  4.  He  also  assumes  that  Christ  was
crucified on April 3, A.D. 33. As you can see, that would make
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Jesus 37 to 38 years old. You might want to consult the book
and the excellent research by Dr. Hoehner (ThM, ThD at Dallas
Theological Seminary, PhD at Cambridge University).

Kerby Anderson
Probe Ministries

Talking  Points  Against
Homosexual “Marriage”
The November 2003 decision by the Massachusetts Supreme Court
that gave homosexual couples the constitutional right to marry
has  intensified  debate  about  same-sex  marriage.  There  are
currently  six  different  court  cases  concerning  same-sex
marriage. The topic of same-sex marriage will be in the news
and part of popular discussion. Therefore, here are a few key
talking points on the subject of homosexual marriage.

1. Right vs. privilege: Gay activists talk about the “right”
to get married. Yet in the next sentence they talk about
obtaining a marriage license. Marriage is a privilege, not a
right. Therefore, the state must have a standard for issuing a
license. We don’t give a license to anyone who wants to drive
a car. You must know basic information and demonstrate an
ability to drive. We don’t grant a medical license to just
anyone.  Someone  must  demonstrate  a  level  of  competence.
Marriage isn’t a right, it is a privilege that the state can
and should regulate.

2. Devalues marriage: Giving same-sex couples the right to
marry devalues true marriage. Imagine if at the next awards
ceremony, everyone received an award. Would anyone value the
award if everyone received one? Any adult is permitted to
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marry another adult of the opposite sex. But you can’t marry a
child,  you  can’t  marry  a  blood  relative,  you  can’t  marry
someone already married, you can’t marry someone of the same
sex.

3. Basic biology: Homosexual relations deny the self-evident
truth that male and female bodies complement each other. Human
sexuality and procreation is based upon a man and a woman
coming together as one flesh. Marriage between a man and a
woman promotes procreation and makes intimate sexual activity
orderly and socially accountable.

4. Public health: Homosexual sex is dangerous and destructive
to the human body. The International Journal of Epidemiology
reports  that  the  life  expectancy  at  age  20  for  gay  and
bisexual men is 8 to 10 years less than for all men. If the
same  pattern  of  mortality  were  to  continue,  researchers
estimate that nearly half of gay and bisexual men currently 20
years of age will not reach their 65th birthday.

5. Counterfeit: Arbitrarily granting a marriage license to a
same-sex  couple  doesn’t  constitute  marriage.  It  is  a
counterfeit of true marriage. It is like trying to tape two
same-sex  electrical  plugs  together  to  form  an  electrical
current.

6.  Monogamy/fidelity:  Same-sex  marriage  will  not  be
monogamous. One lesbian writer calls gay marriage “monogamy
without fidelity.” Another homosexual columnist writes of “a
broader understanding of commitment.” A recent Dutch study
found that homosexual relationships last, on average, about
1-1/2  years  and  that  men  in  those  relationships  have  an
average  of  eight  partners  per  year  outside  their  main
partnership.

7. Children: Marriage between a man and a woman is the ideal
family unit. It promotes procreation and ensures the benefits
of child rearing by the distinct attributes of both father and



mother.  Two  research  papers  by  Timothy  Dailey  for  Family
Research Council (Homosexual Parenting: Placing Children at
Risk  and  Homosexuality  and  Child  Sexual  Abuse)  document
concerns about children raised in gay marriages.

9. Majority rule: A recent poll by the Pew Forum on Religion
and Public Life found that public opposition to gay marriage
is increasing. In July, 53 percent opposed same-sex marriage.
By October 59 percent were opposed to same-sex marriage.

10. Popular vote: States legislatures have already spoken to
the  issue  of  same-sex  marriages.  Thirty-seven  states  have
already passed a Defense of Marriage Act (DOMA) stating that
marriage is between a man and a woman. In 1996 Congress also
passed a national DOMA.

11. Religion: The Bible teaches that homosexuality is not
natural and is wrong (Romans 1:26-27, 1 Corinthians 6:9-10).
Other religions also concur with this judgment.

12.  Emotional:  Gays  and  lesbians  are  relationally  broken
people. Just as in heterosexual marriage, two broken people
cannot produce a whole, healthy unit. However, heterosexuals
can get help for their brokenness and repair the relationship,
but the relationships of homosexual couples are intrinsically
and irreparably flawed.

“Where  Can  I  Get  Christian
Movie Reviews?”
 
 
There  are  two  excellent  Web  sites  that  provide  Christian
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reviews of movies:

1. Movieguide
www.movieguide.org

2. Crosswalk Movie Reviews
www.crosswalk.com/fun/movies/

There is also a conservative movie review Web site you might
want to check: www.screenit.com

Kerby Anderson
Probe Ministries

“What’s  the  Difference
Between  Gambling  and
Investing?”
Can you explain the difference between gambling and investing?
Thanks in advance.

Thank you for your e-mail and question about the differences
between  gambling  and  investing.  There  are  a  number  of
Christian authors who have addressed this issue (Norm Geisler,
Tony Evans, Gary North, etc.).

Briefly let me say that there are some similarities, and there
are people who get addicted to high risk investing just like
gambling. So I would acknowledge there are some similarities
between the two.

But the key issue is that there are some striking differences.
Investors research an investment with the goal of lowering the
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risks and making a wise investment. Gambling is all about risk
and the odds cannot be lowered by further research (except for
those who can modify the odds of blackjack by card counting or
something like that).

The goal of investing is to build up a company and portfolio.
Even if it’s done selfishly, it still can have a positive
effect on the company and the economy. Gambling takes money
out  of  the  capital  economy.  It  doesn’t  contribute  to  job
creation,  etc.  As  I  argue  in  my  transcript  on  gambling,
gambling actually hurts a local economy and increases social
costs (abuse, neglect, bankruptcy).

Most investing is done with discretionary income and with
certain limits (amount of stock that can be bought on margin,
debt load allowed by a lender, etc.). Most gambling is not
done with discretionary income. Money that should go for food,
rent, clothing is often risked in a “get-rich-quick” scheme.

So while I would acknowledge that investing and gambling have
some similarities, the differences make the difference. If you
are interested, I would encourage you to read some additional
material by some of the authors I mentioned.

Thanks for writing.

Kerby Anderson
Probe Ministries
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